
City of Millwood Council Minutes January 28,2014

1. CALL TO ORDER: The Special Meeting of the Millwood City Council was called to
order by Mayor Kevin Freeman at 7:00 p.m., January 28, 2014 at the Millwood City Hall.
Council members present were: Glenn Bailey, Shaun Culler, Brian Ellingson, Dan
Sander and Richard Schoen. Also present: Attorney Brian Werst, Treasurer Debbie
Matkin, Public Works Director Paul Allen and City ClerkIPlanner Tom Richardson. The
mayor confirmed that a quorum was present.

2. FLAG SALUTE: Debbie Matkin led the Pledge of Allegiance.

3. CONSENT AGENDA: Council members received a list of Claims to be paid January
28, 2014, and the end-of-year Treasurer's Report. Mr. Ellingson moved to approve the
Consent Agenda as presented. Seconded by Mr. Culler. Motion carried unanimously.

4. PUBLIC COMMENTS: None.

5. PUBLIC HEARING - CPA 12-03 JESSICA HOLDINGS - ORDINANCE 454:
Mayor Freeman opened the closed-record hearing on the proposal by the city to rezone a
portion of the property at 3106 N. Argonne from PR-l to C-2. Mr. Richardson presented
the zoning map amendment. There was no public comment. Mayor Freeman closed the
public hearing. Mr. Schoen moved to approve Ordinance No. 454. Motion seconded by
Mr. Bailey. The motion carried unanimously.

6. PUBLIC HEARING - RZ 14-01 CONDITIONAL USES IN THE C-2 ZONE --
ORDINANCE NO. 455: Mayor Freeman opened the closed-record hearing on the
proposal to allow conditional uses in the C-2 zone. Mr. Richardson presented the
planning commission's recommendation to approve the proposed zoning code text
amendment. There were no public comments. Mayor Freeman closed the hearing. Mr.
Schoen asked about the prohibition on drive through window service. Mr. Richardson
said this was discussed by the planning commission and may be addressed in the next
year. Mr. Culler moved to approve Ordinance No. 455. The motion was seconded by Mr.
Schoen. There were five aye votes, no nays. The motion carried unanimously.

7. MCKINSTRY PROPOSAL FOR HVAC GRANT PROJECT: Jayson Schmidt and
Casey McGourin of McKinstry presented an energy services proposal summary. The
Investment Grade Audit was not available but would be ready in order to be submitted
with the energy efficiency grant application to the Department of Commerce on January
30. Mr. Schmidt presented two options, the Standard ESCO Solution which includes
bidding all work, and the McKinstry Total Solution which would have McKinstry do the
mechanical work in-house without bidding which would reduce project management
costs. City council needs to indicate which solution is preferred. He said McKinstry does
not recommend submitting a separate application for a solar energy grant since there is
not enough room on the city hall roof.
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Mr. Werst explained the city contracted for the Investment Grade Audit under the
McKinstry IGA contract in December. He acknowledged the tight time schedule but
when the city approved the contract we expected to see at least drafts or documents from
the IGA before this meeting which is what the contract called for. Mr. Werst explained
that what McKinstry presented tonight is not an audit but rather a proposal for work. Mr.
Werst said the council is being asked to make a commitment for the grant application for
a dollar amount without the full terms of the Investment Grade Audit disclosed to you.
The city must still execute the energy performance contract after the grant is awarded.

Mr. Schmidt confirmed tonight the council is not being asked to commit to a project; this
is a grant application proposal. McKinstry presented the costs which were developed in
connection with the Investment Grant Audit. What the council approves this evening will
drive the energy efficiency grant and rest of the energy savings proposal which is based
on the IGA.

Mr. Werst said the IGA contract states that we have 30 days after we receive the audit to
execute a contract for the McKinstry Total Solution. Mr. Schmidt said we could do an
extension, but he would have to check. Mr. Werst said a contract extension would have
to be approved by the council, possibly at the next council meeting on February 11. The
mayor clarified that the council does not have an action to take until the grant award is
made.

Mayor Freeman asked if the costs presented tonight came from the IGA. Mr. Schmidt
said yes, the cost numbers are based on the IGA.

The mayor asked council to consider authorizing McKinstry to prepare the grant
application based on the budget number presented in table 4.1, the Standard ESCO
Solution, $558,403, with a 20% local match of $110,000. Mr. Schmidt clarified that the
local match could include the Avista rebate, or be in addition to the rebate.

Mr. Culler asked if council will have the full audit on January 30th. Mr. Schmidt said yes.

Mr. Culler asked how much the city has spent on maintaining the existing equipment
over the past few years. Mr. Allen said he does not remember the recent expenses, but he
is concerned that the equipment is very old and that costs could increase a lot in the
future.

Mr. Schoen moved to authorize McKinstry to proceed with preparation of the grant
application as proposed, using the Standard ESCO Solution of $558,403, with our match
being $110,000 plus the Avista rebate of $2,238. Motion seconded by Mr. Bailey.
Motion passed unanimously.

8. 2014 BUDGET AMENDMENT - ORDINANCE 456 - FIRST READING: Ms.
Matkin said the proposed amendment provides funds for the third maintenance worker,
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corrects the beginning fund balances, and carries over funds for the Automatic Transfer
Switch project which was not completed before the end of the year. There was no action
taken. Approval of the ordinance is scheduled for the next council meeting.

9. LEGAL REPORT: Mr. Werst reported on the recent opinion issued by the
Washington State Attorney General concerning the authority of cities and counties to
establish regulations on marijuana businesses. He also reported on the status of the
recreational marijuana business licensing by Washington State Liquor Control Board, and
legislative proposals relating to medical marijuana regulations. Mayor Freeman asked if
there was any desire among the council to revisit our previous moratorium based on the
AG's opinion. Council members indicated the desire to leave Millwood's marijuana
regulations unchanged for the time being.

10. COUNCIL COMMENTS: None.

11. PUBLIC COMMENTS: None.

12. EXECUTIVE SESSION: None.

13. ADJOURNMENT: Mr. Ellingson moved to adjourn. The motion was seconded by
Mr. Sander. The motion carried unanimously. Mayor Freeman adjourned the meeting at
8:12 p.m.

Attest:

Thomas G. Richardson, City Clerk
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