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i. 



 

City of Millwood Mayor’s Budget Message for 2013 
 

1. An explanation of the budget document 

 

The preliminary 2013 budget for the City of Millwood is in most ways very similar to the 2012 

budget. No additional staff or programs are proposed; in fact we will be losing one part time 

position due to the end of a state planning grant. The city has worked hard to hold the line on 

costs while maintaining excellent public services. 

 

The preliminary budget contains projections for revenues and costs for the various funds in the 

city government, including: 

 General Fund (legislative, executive, financial, law enforcement, planning, parks) 

 Street Fund 

 Water Fund 

 Sewer Fund 

 Special Funds (bond reserve, capital reserve) 

 

2. Recommended financial policies and programs of the city for 2013 

 

No tax increases are proposed for 2013. In fact, due to the statutory limit placed on cities, 

Millwood’s property tax levy will drop next year by 1%. 

 

However, in order to keep the Sewer Fund financially viable, we will need to increase revenues 

by $45,000. 

 

In the General Fund, we will complete one capital project – resurfacing of the tennis courts. This 

will be our only significant project of the year. 

 

In the Street Fund, we will complete one street resurfacing project which was deferred from 2012 

due to an emergency repair on Bridgeport.  

 

In the Water Fund, we will install an automated transfer switch for the backup generator at our 

Old Park well. This project is an important priority for the Water staff and for Valley Fire 

Department, and has been in our capital plan for several years. The transfer switch will 

automatically start up the backup generator to run pump #1 and the booster pumps in the event of 

a loss of utility power. 

 

3. Relation of the recommended appropriation to such policies and programs 

 
The preliminary budget includes revenues for General Fund, Street Fund and Water Fund that 

are based on existing projected revenues.  The budget for the Sewer Fund includes revenue 

increases from the volume-based rate structure which we are proposing for non-residential sewer 

users. 

 

4. Important changes from 2012 in appropriation and revenue items 

  



 

 

 

 

 

2 Mayor’s Budget Message for 2013 

In the General Fund, the biggest change is the ending of our grant from Department of Ecology 

for the Update of Millwood’s Shoreline Management Program.  This $50,000 grant was spread 

out over the 2011 and 2012 budgets, but will end by December 31, 2012.  

 

Due to the dire financial conditions facing the State of Washington, the legislature reduced the 

state-shared funding given to Millwood next year by $30,200. 

 

Property tax revenues continue to decline for the third year in a row, due to falling property 

valuations. We expect to collect $3,200 less in 2013 than this year. This represents about a 1% 

drop. 

 

Expenditures in the General Fund have been hit by increases in our contract costs with various 

Spokane County agencies including Animal Control and Emergency Management. These are 

offset by a small decrease in our law enforcement costs for the Sheriff’s Department. 

 

No rate increase is projected for next year in the water rates. But we still are not raising enough 

revenue to fund our capital projects called for in the new Water System Plan. Rates were 

increased significantly in 2012, and we will hold the line on water rate increases through 2013. 

 

The Sewer Fund, however, is in much worse condition financially.  We were able to avoid 

another rate increase in 2012 by drawing down cash reserves in the Sewer Reserve Fund. The 

remainder of the available cash reserve will be depleted during 2013, and we will need a rate 

increase to keep the fund from going into deficit.  This will be accomplished by implementing a 

volume-based sewer service fee.  This fee charges an “overage” fee for sewage volume produced 

beyond what a typical single-family residence produces.  The volume-based rate structure is 

widely used by sewer utilities, and is very similar to what Spokane County uses for their non-

residential sewer customers. 

 

5. Recommended major changes in financial policy. 

 

It is important that the city adopt the volume-based sewer rate structure. This will be a fairer way 

to charge for sewer service. The users who generate larger volume of sewage will pay 

proportionately.  No other major changes are recommended. 

 

Summary 

 
A copy of the approved 2013 budget, full description of all budget categories, and reports of 

2012 actual expenses are available at City Hall.   

 

Thank you for your support and faith in your Council, Mayor, and staff.  You have a great team 

at City Hall.   Millwood’s greatest strength is you; citizens that care about your neighborhood, 

neighbors, and the uniqueness of the Millwood community.   

                                                            

Dan Mork, Mayor 



CITY INFORMATION 

 

City of Millwood, Washington 

9103 E. Frederick Avenue 

Spokane WA  99206 

 

CITY OFFICIALS 

 

Daniel N. Mork   Mayor   Term Expires 12/31/2013 

  

City Council Members: 

 

Kevin Freeman Position No. 1  Term Expires 12/31/2013 

Richard Schoen Position No. 2  Term Expires 12/31/2013 

Brian Ellingson Position No. 3  Term Expires 12/31/2015 

Glenn Bailey  Position No. 4  Term Expires 12/31/2015 

Shaun Culler  Position No. 5  Term Expires 12/31/2015 

 

Finance Committee: 

 

Kevin Freeman Shaun Culler 

Daniel Mork  Deborah Matkin 

 

DEPARTMENT HEADS 

 

Thomas Richardson  City Clerk 

Deborah Matkin  City Treasurer 

Cleve McCoul   Public Works Supervisor 

William Schultz  Code Enforcement Officer 

 

 

Brian K. Werst  City Attorney 

K&L Gates LLP 



 

Explanation of Budget Document 

 
 

The Millwood Preliminary Budget for 2013 consists of revenues and expenditures for each fund 

in the city, including actual numbers for 2011, projections for 2012 and proposed numbers for 

2013. The city receives numerous revenues and provides numerous services, many of which 

must be accounted for separately. 

 

The major city funds are: 

 

Current Expense Fund - Includes legislative, executive, law enforcement, building 

and planning, parks, health and other governmental activities. This fund receives most of 

its resources from taxes, with a small percentage from fees and penalties. The largest 

portion of the expenditures in this fund is for law enforcement, which represents 39% of 

the fund total. 

 

Street Fund - Includes costs for maintaining city streets and sidewalks, along with snow 

plowing and street lighting. The major source of revenue is a 6% B&O tax on the electric 

utility. The next largest source is a portion of property tax levy (12%), and the third 

source is the vehicle fuel tax. 

 

Capital Project Funds -- These two funds account for the Real Estate Excise Tax 

(REET) receipts which may be used for capital projects listed in the city’s Capital 

Facilities Plan.  A small amount of these funds may be used for maintenance of capital 

facilities. 

 

Water Fund - Includes water usage fees for maintaining the municipal water system. 

 

Sewer Fund - Includes sewer usage fees for maintaining the municipal sanitary sewer 

system, and payment to Spokane County for sewage treatment service. 

 

Minor Funds - These funds include bond service funds, bond reserve funds and capital 

reserve funds. 

 

It is important to note that the city is not allowed to use money in our “enterprise funds” – Water 

and Sewer – for general government functions. So we cannot take money from water service 

revenues and use them to pay for general government activities like parks, streets or law 

enforcement. 

 

 

 

 



2013 Budget 

Capital Projects Included in Budget Proposal 

 

 Fund    Description    Amount 

General Fund   Tennis Court Resurfacing  $  20,000 

Street Fund   Crack Sealing (R&M Project)         $  10,000 

    Bridgeport Ave. Resurfacing            $  10,000  

Dalton Ave. Median Irrigation $    8,000 

Buckeye Ave Sidewalk  $275,100 

Water Fund   Automatic Backup Generator  $150,000 

Transfer Switch              $185,000 

 

Capital Projects Fund  None     

Special Capital Projects None     

Total         $198,000 

         $508,100 
 










































